Current Economic Systems 
The challenges of the New International Order
For most of the last 100 years the nation state has accepted that intervention was necessary as it protected certain economic goals and promoted economic growth. But in the last two decades of the twentieth centuries many market states accepted that:

· capital would need to flow freely to where it gained the best returns

· labour would have to become more flexible

· markets would become less regulated

· governments would be called upon to monitor excesses within markets

· tax policy would need to (a) encourage greater levels of personal savings and (b) provide corporate incentives to invest and innovate

It was felt that if such policies were not introduced then those states failing to do so would lose part, or all of their competitive advantage.

Such facts of economic life have been given increased importance by the apparent ease with which international capital flows from one nation state to another and more recently by the problems being encountered in some of the older nation states of mainland Europe. We now accept privatisation and de-regulation of markets as a prerequisite for improved economic performance. Likewise, the power of the individual, economic ‘prudence’ at the macro level and less ideological politics have also been obvious changes in the final twenty years of the last century.

What we need to address as individuals coming to appreciate the environment against which future decision-making will be made is just what model of economic system will predominate and what will it enable government to provide for its electorate? The choices that face us probably can be categorised as follows:

The Entrepreneurial Market-State
Such an economy will support both low wages and the possibility of confrontation between workers and the owners of capital. Job creation will be achieved at the cost of job security and domestic capacity will be largely unprotected against foreign competition. Income disparities will be tolerated, if not encouraged and imports of highly skilled labour will be the ‘norm’. Social cohesion will begin to be undermined as ‘individualism’ becomes the norm and people identify with subgroups and not collective political ideals. Merit will be the great determiner of rank and most ‘bodies’ will contain volunteers e.g. the army. The basic ethos of such a state will be libertarian based on the principle that the role of society is to set individuals free to make their own decisions. As such the intervention of the state will be minimal and ‘private provision’ will dominate in such areas as education, health and pensions. The ‘market’ will self-regulate and public opinion supported by media pressure will drive corporate actions. 

The Mercantile Market-State
This model will centre on a strong, central government that protects national interests and steers various parts of society in what is thought to be the best direction for the majority of citizens. Exports will be set at a low price, as will interest rates and capital flight will arise. Personal consumption will give way to long-term opportunities at the level of ‘society’ and social cohesion will be apparent as income disparities are kept low by intervention. An elaborate welfare system will exist and opportunity will be offered to all. Alas, corruption and inefficiency will be large scale and the much valued educational systems will produce few who fit what industry and enterprise want. An example of such a system was Hong Kong prior to its return to the People’s Republic of China. It focused on mobilising everyone within the workforce and encouraging very high levels of personal savings. Exports were promoted but it was corporate, private and government investment that built the capital base. In remains to be seen how long such a model will continue to deliver high growth rates in such countries as Taiwan and South Korea. Their challenges will lie in how and when they open domestic markets to competition, reform their bank systems (which began in the aftermath of the crisis at the end of the last century) which will probably increase the access to savings for smaller companies but increase the cost for the larger corporations. One other feature of such economies is the concentration of corporate power, as is seen in South Korea. Over half of their shares are held by the founding families and they have enormous influence over current political parties. But events may alter this highly concentrated control over capital, production and the creation of laws sympathetic to both.
The Managerial Market-State
This form of market state consists of three basic elements:
· free and open markets with a regional trading framework

· a government that provides a social safety net and uses a stringent monetary policy

· a socially cohesive society.

Within such a system private property and enterprise are highly valued but their acceptance at a constitutional level depends on them being seen as working for the public good. The ‘stakeholder’ company dominates and large corporations have the majority of their shares held by financial institutions and these in turn are regulated by a Central Bank. Large-scale enterprise is encouraged and it can rely on access to funds for long term investment and being the recipient of state-financed innovative research – often originating from defence contracts. 
The fundamental objective of this form of state is not social stability but social equality. The class differences that, in the opinion of many led to both fascism and communism are made as difficult to exist as is legally tolerated and government intervention tends to be on behalf of labour and not capital. Training and re-training feature more than in the previous models, taxes of all varieties tend to be high and welfare systems offer considerable underpinning for the most vulnerable in society. The power of interest groups makes an real fall in the value of benefits very difficult ti implement and despite the access to support mechanisms it is accepted that such a system will create ‘under classes’ who suffer isolation from the norms of society, such as drug abuse and other excesses. Those creating laws and directing expenditure feel that it is more efficient to focus on the costs of such misfortunes and not address compensation to those who are the ‘losers’ of the model. In short the market creates the wealth and the state helps re-distribute it in ways which are the most popular with the electorate
In the twenty-first century it is hoped that the new private networks we discussed earlier will cross international lines and prevent the growing divergence in of the three models. 
